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Presentation Agenda

Municipal Money Matters

Issues that shape our fiscal reality




Municipal Money Matters

Federal, provincial and municipal governments collect money
from individuals and companies to help pay for government
programs and services, such as roads, public utilities, schools,
health care, economic development and cultural activities.

Municipalities collect just 9 cents of every tax dollar directly.
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https://www.canada.ca/en/financial-consumer-agency/services/financial-toolkit/taxes/taxes-1/4.html
Types of taxes
Income taxes on employment and other income
Sales taxes - the Goods and Services Tax (GST) or Harmonized Sales Tax (HST) and the provincial sales taxes (PST)
Property taxes - usually charged by local governments on the value of land and buildings
Customs duties or tariffs on certain imported and exported products
Contributions by employers and employees to social security plans such as the Employment Insurance (EI) system, the Canada Pension Plan (CPP), the Québec Pension Plan (QPP) or the Québec Parental Insurance Plan
Health services taxes charged in some provinces for access to the provincial health care system
Other taxes such as natural resource taxes

https://settlement.org/ontario/daily-life/personal-finance/taxes/what-is-the-taxation-system-in-canada/


Municipal Money Matters

Most municipal spending is pre-determined by provincial
legislation.
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280 pieces of legislation.

Legislated Obligations:
OPP, POA, Health Unit

Limited Council Control:
Infrastructure funding, Library, Museum, Bldg., Planning, Snow Removal, Waste Mgmt.


Municipal Money Matters

For municipal governments, stable and predictable funding
matters.

Malahide Revenues (2018) Malahide Expenses (2018)

Contracted
Services,
Materials &
User Fees, Transfers,
Licences, 61.4%
Permits, Fines &
Penalties, 19.1%

W Other, 0.5%

Staffing
Costs,
38.2%




Key Strategic Goals

until Now Now

» Sustainability of the
Road and Bridge
Network

Maintain infrastructure

Continue economic development

» Economic Development

and Growth

>
>
» Community Safety
» Environment

>

Customer Service
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Economic Development and Growth: 
Elgincentives; Springfield projects included in 2018 budget; Port Bruce review included in 2018 Budget; New lots and other development – OP under review; Servicing to growth areas (water/sewer) needed but not included in the 2018 and onwards budgets

Maintain infrastructure – roads, sidewalks, streetlights, bridges, parks, community centres, beach, (water & wastewater),…
Community Safety – guard rails, traffic calming projects
Environmental Impact – pier rehab, waste mgmt. master plan,
Customer Service – web portal, improvements to parks, accessible equipment, 





Long Term Planning

1. Official Plan

2. Integrated Community Sustainability Plan
3. Strategic Plan

4. Asset Management Plan

5. Community Improvement Plan

6. Service Delivery Review NEW

7. Road Safety Audit (2020 = year 4 of 4)

8. Waste Management Master Plan

9. Parks and Recreation Master Plan




Long Term Planning

Recent key announcements by provincial or federal government

1. Ontario Municipal Partnership Fund

2. Municipal Modernization Program
3. Policing

4. Broadband & Cellular Strategy

5. Blue Box

6. Conservation Authorities

7. Green Stream Infrastructure Fund
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Ontario Municipal Partnership Fund: $5 million cut, mostly stable at $505 million for 2019. For 2020, “maintaining current structure”.

Modernization Grant: One-time $200 million grant for rural and northern municipalities. Further application based intakes announced last week.

OPP Costs: the provincial budget identified the desire to find $30 million in OPP savings through, changes related to, “workforce optimization, including vacancy management, overtime and scheduling”. (Subject to successful negotiation with the OPPA). Policing Grants: changing grant criteria and new OPP eligibility will dilute current local distribution. Court Security 2020 TBD.

Broadband and Cellular Strategy: $315 million over five years and shovel ready projects in 2019. 
Ontario will launch a $150 million provincial broadband and cellular infrastructure program beginning in 2020-21 to achieve universal access to broadband and cellular services that meet Canada’s minimum service standard.

Blue Box: Extended Producer Responsibility expected to save the sector $135 million when implemented. 

Conservation Authorities: $3.7 million in-year reduction.


Perspective

What is sustainability?

A government’s ability to manage its finances so it can
meet its commitments in a stable, consistent manner over
the life of the assets and services.




Municipal Money Matters

Every municipality and every local economy is different.

Yield from 1% Tax Number of
Increase Municipalities

Under $20,000 100
$20,000 - $49,999 103
$50,000 - $99,999 87

Over $100,000 154

TOTAL 444




TAXATION

Property Class

Residential
Commercial

Commercial (New
Construct)

Industrial

Industrial (New
Construct)

Pipeline

Farm

Managed Forests
PIL Residential
PIL Commercial
Exempt

TOTAL

2018 CVA

$729,066,885
$18,642,045
$4,079,621

$9,810,292
$2,654,550

$15,325,477
$747,711,860
$3,211,081
$565,100

$56,444,200
$37,473,695
$1,624,980,806

2019 CVA

$746,536,667
$19,263,625
$4,205,211

$9,990,296
$2,760,575

$15,661,738
$851,240,159
$3,624,141
$610,400

$59,867,800
$38,915,347

$1,752,675,959

CHANGE FROM
2018 TO 2019

2019
% of Total
CVA



TAXATION

Comparison of residential and non residential property taxes shows th
residential share of the property tax burden has increased by 9% since

Southwold 49.32%
South-West Oxford 18.32% WWw.amo.on.ca/taxmap
St. Thomas 15.6%
London 10.33%
Aylmer 9.42%
Malahide 8.34%
Dutton Dunwich 6.65%
Central Elgin 4.96%
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Property tax data was extracted from Financial Information Returns submitted to the Ministry of Municipal Affairs and Housing between 2001 and 2017. Data is self-reported and has not been independently verified by AMO.
Residential property taxes were pulled from line 9110 of Schedule 26. Non-residential property taxes include those paid by commercial (line 9120), industrial (line 9130), landfill (line 705) and pipeline (line 710) properties.
The share of property taxes paid by residential properties was calculated for each municipality in each year. Property taxes were summed across all 444 municipalities in Ontario to describe the broader change occurring across the province.


http://www.amo.on.ca/taxmap

COUNCIL DIRECTION
REQUIRED

» Short Term

» As outlined in Proposed Changes
» Long Term

» Economic Growth

» Sources of Funding / Revenue
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